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To : Stete Tax Comlssion

FROi : Edward A, Doran

SUBJECT: Reduotion in Tax
a

Approvedr

MEMORANDUM

OFFICET Corporation Tax hreau

DATE : JUIY 4, IW

Forus CT;122 attacbed to the subJect corporatlonts franchise tex report for the
calendar year J.968 shouE a reduction irr tax of #45r374.oo. $111550.00 of thle
reduction ig dtre to altoning tbe corporation a br,rsfuo,ess allocatlon. The balance
of the reductLon in talr is due to carrybacke of net operatrng losses for the
calendar yesrs 1970 and LfiII. The appronal of the State Ta* Comission is
required.

Or its origtrrnl report the corporatlon ellesafud its entlre net incone at 100
per ceut to Neu lork. the corporation as a regular course of hminesgl storeo
rnerchand.ise at publlc warehouses Locatecl outslde New lork State untIl sbipped
to custoners. Such varehouses conetlttlte regular pJ-aces of busjnesse entiu.ing
the corporatloa to +llocate its entire net incone witlxjl and without New lork
State.

An anended rqrort clai-nlng the hrsluess 4]locatlon uas tinelif flled resttltirg
ia tbe rdduotion ln t€.x uhlab Ls prqler.

I recornrnend, Jrour appro{ral.
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